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Jome Indimns have argued, however, that poasessien of
EVED ¥ weapons and s delivery system would pravide a dmlerrent
against China snd reduce Tndisn depsndenge. on the Soviet Unlen. The
timing of the test may 2lso have been ke¥ed to boost sagging Indlan
morals in the face of increasing demestie economle problems end politieal
dizeantent. Mozt Indians probably fevcred the test, it might wview the
cost of acquiring & weapond and dalivery system lems enthusisstizelly.
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ndia has a well-dsveloped peaceful atomic prograe,
{The Indimn FY 1574 miclear budget ls'sbout $130 millien, with total P
expenditures to date more ithan %1 bpillion.) With relatively little extira !
expense, Indla could undertaks the neceasary work far a continuing puclear :
test prograp., Indla's GAP ip currently aboub £65 billion, and its !
defanse budget about $2.6 billion. Expenditures to test additional :
miclesr devices and even to proceed with a modeat wespons pregram could
be absarbed wishout substantiml impact on India'a davelopment program.
Effort to develop acphisticated weapons and delivery system, however,
would place a severs draln on Indlan Tescurces,

Although "Cirua” is not gafamuarded ,
indie's sgressentz with and also the U,5.} speeified that
raterials suypplisd would be uaed for peaceful purposes only. Iodie,
however, did not sccept subsequent W.3. and Canmdisn interprete-iona
that explasiens of any. sort could not ba considersd peaceful.
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Bopdomallyr, &7

.. South fxla:

BAS

rAaklE
- gf India have iptenclt , &nd immediste prospects W pormeligzatlon
in Soutk Asim e¥e 1likely to recalve n sotback, Palisien hes alrendy
indtested thet ff will nok attend 5 June 10 meeting b2 work oub travel
and trepsportatich agreements with India.

i \} B, U35E: The Sovicts share our sancfern abeut proliferation. ThEy
Lotbicd Fard, though unsueeessfully, to-get India to sign the HDT. AL
his point, they are wary of domaging their loose ties with India and
have refrained from any public comment. Soviet news aecpunts have
gtressed the "peaceful" charaster of the test. With regard o the
questlon pesed by the Wetherlands on May 28, we have no inforomation that
the Seviets were informed in mdvince of the test or asilsted the Indiznz
directly in eerrying’ it aut., Trdp-Soviet cooperatlen in the nuclear
Fiald has been limited {far less than Canadiern or U.5. programs), and

wa believe that the Soviets i1l be even pore cantiouws in the future

im sharing nuelear explosive technelogy with India, In recent yerrs the
Sovicts have surplied ooly LS tens of heavy water {valued at 3k willion),
a large cemputer, and fome lahgratory equlpment. - -

£. Chipa: Feklig kas dewrplayed the Indian test, making no afficial
eomment.  Given Peking's views on the W#T and the Timited Test Ban Treaty,
the chinese will most likely not take the 1ead in opposing the Indlan
tesk, Peking probably calculates that the Indisn program will not
alter the kolance of power OT threaten Chine for a number of years, and
therefepe iz unlikely -to alter 118 owm defense priorities. Daspite
indications before the test trat it might move rather soon toWRDd pore
normal relations with Hew Delhi, Peking will take occount of the test’s
effect on Indo-Pakistani relations; Cuina would not want to et out
ghead of Pakistan on relations with Indis. .,

b, Hear-Muclears: The Japanece Government, oppositlion parties and -
media have all reacted very negatively to the test and strongly conderned
India. The repctien of ather nesr-puclears hasfheen puted, including
that of Argentina, which has eigried an agreement wish TnAla for cocperaticn
in tne muclear field, By iteself, the Indian test is not likely to be
desizive for other near-tuclesr powers, The Tndian example, however,
canld make it easier for others to follow suit, claiming they too are
following the raute of "peaceful” pecesglon to nuelear power status.
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E. u.s5.: The 1.5, position izt that we conbimug Lo oppotd relear ' -
pro iferation beesuss of the adverse impach it has an plobal stability, -
e are currently continuing our pszessment of the lzplications af ‘the

Indian test,

3. SECURITY OF TIFORMATION AKD MATERIATS
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